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Greetings from the co-chairs of the EUSA Political Economy section:
Tal Sadeh, Department of Political Science at Tel Aviv University, Israel, talsadeh@post.tau.ac.il;
David Howarth, Politics, University of Edinburgh, UK,
d.howarth@ed.ac.uk

Dear Section Members,

The Section’s project on Completing the Single Market (see previous issues of the newsletter) – now renamed as The Politics of Market Integration in the European Union – which we launched in EUSA’s tenth biennial meeting in Montreal in May 2007, has progressed to its advanced stages. As you may recall the objective of this project is to provide an opportunity for section members to participate in a collective endeavour, network with other members, gain useful feedback on their academic work from a diverse range of colleagues and produce a high quality journal publication on an important theme. 

Last November we selected 17 paper proposals for the second stage of the project, in which participants were invited to submit synopses of their papers. These synopses, received between April and August, allowed us to look into the direction of the papers and start to draw out themes for further exploration.

The third stage of our project took place in the form of six successive panels in Edinburgh during the UACES (ECSA-UK) annual conference in September 2008. The delivered papers and presentations covered diverse specific aspects of the Single Market, such as taxation, state aid, external trade policy, integration in financial services, environment, healthcare and transportation. Some papers dealt with broader issues such as the liberalization of service provision, Commission attempts at investigating the nature of market malfunctioning, the debate on the origins of the Single Market, and the case for market liberalization in Europe. Theoretically, some of the papers emphasized the literature on varieties of capitalism, others explored integration through an analysis of interest group preferences, while others applied sociological institutionalism and theories of public policy. Surprisingly, the analysis of only one paper was rooted in traditional integration theory. A few papers also employed quantitative tools. While this diversity poses a challenge for us as editors of a future special issue, it reflects the breadth of the central theme (Single Market) and the Section members’ research agendas. The participants in the six conference panels appreciated the rich diversity of approaches applied. The impressive attendance at the project’s panels, and the lively discussion that was generated provided a further boost to our project, and enriched all the participants with good comments and insights.

In the fourth stage of the project we will select 10-12 of the draft papers on the basis of clearly established criteria. We will send revised versions of these drafts to external reviewers. Their reports will be used to select the final set of papers to be included in a special issue of a leading academic journal which we are in the process of securing.  


**********************************

At EUSA’s eleventh biennial meeting in Los Angeles, we plan to sponsor two panels consisting of eight papers from our Single Market project. 

**********************************


Another ongoing project is organized by Section members Amy Verdun and Henrik Enderlein on EMU after 10 years: What have we learned in Political Science? (see previous issue of the Newsletter). 14 papers were delivered at a special, two-day workshop in Berlin in late April. Following this workshop, the papers were submitted for review as a special edition of the Journal of European Public Policy. At this time the papers are being revised in accordance with the review reports received.

More activity took place on the other side of the Mediterranean. In late May, in Jerusalem, Tal organized a small conference on The Political Economy of Monetary Anchors, attended by members of the Section and some of the world’s leading experts in international political economy (see the conference website http://davis.huji.ac.il/eng/activity.asp?cat=128&in=0" http://davis.huji.ac.il/eng/activity.asp?cat=128&in=0). 

We would like to thank all Section members involved in any way with these projects (as organizers, participants, discussants or paper reviewers), as well as the editorial team of this Newsletter. 

Finally, our second term in office as Section co-chairs is drawing to a close. Please contact us if you are interested in leading our dynamic section into a glorious future! 

We wish you all a productive fall and look forward to seeing you in Los Angeles! 

David and Tal
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========================================================Data Resources Review
Patrick Leblond
Data Resources Review Editor


WHAT IS PIREDEU?
(www.piredeu.eu)

Mark Franklin
European University Institute

Sara Binzer Hobolt
University of Oxford

Jill Wittrock
University of Oxford

In 2009, an ambitious study of voters, elites, parties and the media will be conducted in 27 countries in the context of the European Parliament elections. This large data collection effort will provide a unique resource for scholars interested investigating the effect of the political and economic context on political behavior. 

The Robert Schuman Center for Advanced Studies (RSCAS) at the European University Institute, along with a consortium of 14 collaborating institutions in nine countries, has been  awarded a grant from the European Union to fund the 2009 European Election Study. This grant will fund a voter study, candidate study, party manifestos study, media study, and contextual data study, all of which will be conducted in each of the 27 EU member 
states in connection with the 2009 elections to the European Parliament (EP).  The study, entitled 'Providing an Infrastructure for Research on Electoral Democracy in the European Union' (PIREDEU), will constitute a pilot study for a permanent infrastructure to collect data on European and national elections so as to provide an ongoing basis for monitoring the quality of democracy in Europe. This project will be of interest to EUSA-PE members interested in using cross-national and multi-level electoral data in their research. 

This is not the first time that a study has been conducted of an EP election. Indeed such studies have been conducted repeatedly since the first of these elections in 1979, most of them comprising multiple components, and generally referred to as the European Election Studies (EES). In 1989 and 1994, voter studies were fielded as part of special Eurobarometer surveys conducted immediately after the EP elections themselves, and in 1999 and 2004 stand-alone studies were fielded immediately following the elections. The same approach is planned for 2009. 

In addition to studies of voters, there have always been studies of party manifestos and of contextual data (the statistics generated by the elections themselves).  Furthermore, on three occasions there have been studies of media activity, and once the EES included a sample survey of the 
candidates running for election. In 2009, for the first time, studies of all these different aspects  of a European Parliament election (voters, candidates, parties, media and context) will be conducted simultaneously. 

PIREDEU is not only an election study. It is also a design study for an infrastructure which, if funded, will provide a permanent resource for social scientists and others interested in the quality of democracy in Europe and the functions of European Parliament elections in contributing to democratic governance. As indicated in Table 1 (see next page), several past studies of EP elections have been conducted, and data from these studies has been made publicly accessible. As these studies have accumulated, it has become increasingly possible to monitor the evolution of the electoral connection in European politics.  Ironically, however, as these studies have accumulated it has also become harder and harder to link them 

Table 1: European Election Studies 1979-2009 
Year
N of countries
Voter study
Follow-up study
Media study
Candidate study
Manifesto
study
Contextual data study








1979
9
 
√
√
 
√
√
1984
10
 
√
 
 
√
 √
1989
12
√
√
 
 
√
√ 
1994
12
√
√
 
√
√
√
1999
15
√
√
√
 
√
√
2004
23
√
√
√
 
√
√
2009
27
√
√
√
√
√
√


together in such a way as to realize their potential. One of the primary objectives of providing an  infrastructure for research on electoral democracy in the European Union is to make these data available to scholars in an accessible and integrated manner.

PIREDEU represents a fresh start in that all of the studies conducted at the time of an EP election are being planned in conjunction. The data will be pre-linked by identical conceptual categories, the same question wordings, and the same response wordings and categories across all five studies. In due course we hope to be awarded funds to link the results of past studies with these data but the main objective is to design a procedure that can be applied to future studies that will ensure that such studies, as they are conducted, are also pre-linked to each other and to this study. This will ensure that future EP election studies conducted according to the procedures we design will automatically become part of a single infrastructure, making possible ever more extensive and elaborate analyses of the functioning of elections in Europe.

Another purpose of the design study is to prototype a web-based interface to these data that will permit potential users to define 'views' of the data that are appropriate to the research questions they want answered, and download customized datasets tailored to answering those questions.

The entire enterprise is being conducted with full participation of the user community already established over a quarter century of past election studies - a user community that extends to every EU member country and beyond.  The first action of the new consortium was to inaugurate an 'Open Forum' on the PIREDEU website where it solicited suggestions from prospective users for all five of the data collection instruments that will be under development over the coming fifteen months. Over the initial Consultation phase, from mid-April to mid-June 2008, the Open Forum generated a lot of interest and debate. The Forum has 76 registered users and generated over 500 user sessions during June alone. The Consultation phase resulted in 33 proposals for new questions and coding categories, which have been considered by the PIREDEU Steering Committee. Most of these proposals will be incorporated into the final data collection instruments. From October to December 2008, all potential users of the infrastructure are invited to comment on the draft questionnaires/ coding schemes which are posted on the Open Forum. The process that is underway is thus as open and transparent as we have been able to contrive. We have high hopes of its potential for ultimately transforming the way in which research on European democracy is conducted.

For further details of the infrastructure, the 2009 European Parliament election study, and past European Election Studies, visit www.piredeu.eu" www.piredeu.eu. We encourage you to join the user community and participate as we prepare the data instruments for the field.

========================================================

Forum Section
Dermot Hodson, Forum Editor

Market Monitoring: A New Governance Tool for the Single Market of the 21st Century
						
Fabienne Ilzkovitz, Adriaan Dierx and Olivia Galgau
Directorate for Economic and Financial Affairs
European Commission

To advance the Single Market, the European Commission has recently tabled proposals aimed at tackling the deficiencies identified. It focuses on improving the governance of the Single Market by basing proposals for policy intervention on economic analysis of market functioning. The present article presents this new tool.

A New Market Monitoring Tool
The conditions under which EU product markets operate have changed considerably since the 1990s. The Single Market Programme, the introduction of the euro and the several initiatives of product market reforms within the context of the Lisbon Strategy have led to increased market openness and price transparency and boosted further competition pressures across the EU. Despite these positive developments, problems persist in the functioning of key markets and, as shown by the Single Market Review, See Ilzkovitz, F., A. Dierx, V. Kovacs and N. Sousa: "Steps towards a deeper economic integration: the  Internal Market in the 21st Century. A Contribution to the Single Market Review", European Economy Economic Papers, no. 271, January 2007. the potential of the Single Market is not fully exploited. This is the reason why the new Single Market strategy, developed by the Commission in its Communication "A Single Market for 21st Century Europe," proposes new methods of governance of the Single Market.
Market monitoring is one such new governance strategy which is based on a better understanding of the functioning of markets so that the choice of policy measures is not made ex-ante, but rather ex-post following a period of market monitoring, and actions can be taken where they have the biggest impact. See "Guiding Principles for Product Market and Sector Monitoring", European Economy Occasional Papers no.  34, June 2007 available at: http://ec.europa.eu/economy_finance/events/2008/20080924/background_3_en.pdf Market Monitoring starts by identifying sectors that are the most important for growth and adjustment in the European economy and which present signs of market malfunctioning. Then the origins of the identified market malfunctioning are investigated. The objective here is to provide a first assessment of the nature of the causes of the poor performance. In a second stage, an in-depth investigation from an economic and a policy standpoint is carried out in the sectors identified in the preceding stage as priorities.
Market monitoring is a strategic policy tool which has potential applications in a number of areas. In the context of the Lisbon strategy and the associated country surveillance, market monitoring can be a useful tool for dialogue with Member States, as the methodology used is transparent and can contribute to a better explanation of the relevance of country-specific policy recommendations. 
In relation to the Single Market, market monitoring should help to improve consistency among the policy initiatives undertaken in different areas - for example, integration, competition, regulation, innovation  -  such that a policy initiative taken in one area reinforces an initiative taken in another area. It will also analyse the potential interactions between different instruments to arrive at a consistent and comprehensive strategy. As problems affecting market functioning often have multiple origins, they can only be tackled by using more than one policy instrument. In addition, by shedding light on the extent to which problems are country specific or EU-wide, market monitoring may also prove useful when addressing subsidiarity issues, i.e. determining ex ante the governance level at which regulations can best be introduced (the European level, the national or the regional/local level). 
Finally, in a more long term perspective, market monitoring may also contribute to the Better Regulation Strategy by providing a more rigorous assessment of the economic implications of the stock of existing legislation in different areas. This could be of assistance when improving the quality and consistency of new legislation. For example, it can help to better understand the interconnections between policy areas and thus assess the inevitable trade-offs associated with policy making. 
First Results
During the course of 2007, the Commission implemented the first stage of the market monitoring methodology. See Commission Staff Working Document: "Implementing the New Methodology for Product Market and Sector Monitoring: Results of a First Sector Screening" available at: 
http://ec.europa.eu/economy_finance/events/2008/20080924/background_2_en.pdf The screening exercise identified 24 sectors which should be given priority for further in-depth market monitoring exercises. These sectors account for 49% of EU-25 value-added and 52% of employment. The sectors selected are evenly distributed between manufacturing and services. The former cover mainly investment (equipment) and intermediary goods sectors (both from more capital intensive industries and from the more high technology/skilled labour intensive industries). The latter include a variety of activities related to distribution, financial services, professional services as well as network industries such as energy, transport and telecommunications. 
An analysis of the causes underlying market malfunctioning in the selected sectors was developed by the Commission services in the course of 2008. See Ilzkovitz, F., A. Dierx and N. Sousa: "An analysis of the possible causes of product market malfunctioning
 in the EU: first results for manufacturing and service sectors", European Economy Economic Papers, no. 336, 
August 2008 available at: http://ec.europa.eu/economy_finance/events/2008/20080924/background_1_en.pdf The analysis was based on a set of pre-defined indicators covering four main dimensions: integration, competition, innovation and regulation. This analysis showed that while the lack of innovation and to a lesser extent inadequate market regulation appear as a cause of market malfunctioning in almost all of the sectors identified, services are more affected by lack of integration and insufficient competition. Given the remaining problems in services, it is somewhat disappointing that Member States have been much less active in the implementation of the reform measures in these areas.   
Next Steps
The current work on market monitoring is now being pursued along two directions. The first direction involves the application of the screening device to the individual Member States in order to assess the validity of the selection of key sectors made at EU level. This type of analysis could facilitate cross-country comparisons of sector performances. It also allows identifying whether the issue is country-specific or sector-specific, and whether action should be taken at the level of the Member State or at the EU level. 
A number of contacts were taken with the Member States on market monitoring with a view to moving towards a common approach to sector screening and to developing best practices in terms of in-depth market investigations. The workshop organised by DG ECFIN on 24 September on "Market Monitoring: Experience at the Community and National Level" More details on the workshop as well as all the relevant background materials and presentations can be found at 
   the following internet address: http://ec.europa.eu/economy_finance/events/event13099_en.htm  was another opportunity to have an exchange of experience between Member States and the Commission. The main conclusion of these contacts is that there is a wide interest in market monitoring but also a large disparity in experiences with market investigations between different countries. 
The second direction of work on market monitoring consists in the implementation of the in-depth market monitoring phase of the exercise in three sectors, namely the food supply chain, the electrical engineering and the retail services sectors. Regarding the food supply chain, market monitoring is used to analyse to what extent the divergent food price developments across Member States can be traced back to the regulatory environment and the degree of competition along the food supply chain. Proposals for an action plan in this sector will be presented to the December 2008 European Council. 

To conclude, market monitoring is a potentially powerful tool for evidence-based policy making, which is particularly important in the present economic juncture as the expected economic slow-down will put a premium on the structural adjustment capacity of our economies and on the preservation of consumer welfare. 

The Review Forum is open to all members of the EUSA Political Economy Interest Section who wish to share their views on empirical, theoretical and policy questions relating to EU Political Economy. Please send contributions to the next newsletter to Dermot Hodson (d.hodson@bbk.ac.uk) by 23 February 2009.


=========================================================

Members' Recent Publications
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=========================================================

Members’ News

Yannis A. Stivachtis has been granted tenure and promoted to the rank of Associate Professor at Virginia Tech University, where he holds the Chair of International Studies.

=========================================================


Deadline 
For submissions to the Spring 2009 issue

Monday, 23 February 2009

Please direct all correspondence concerning the Forum and the Data Resources Review  to  the appropriate editor.  All other correspondence to the Managing editor. 
Patrick Leblond (Data Resources Review): pleblond@uottawa.ca
Dermot Hodson (Forum Editor): d.hodson@bbk.ac.uk
Mitchell P. Smith (Managing Editor): mps@ou.edu

In particular we are looking for:

 Members’ recent publications (since this issue)

 Members’ news (since this issue)

 Calls for papers (due dates prior to 30 September 2009)

 Notice of forthcoming events (taking place prior to 30 September 2009)






